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( dbNfc'N ) 


3tffcH£5RT 
30 3Tifo, 2003 

M.^rHaif^./1/08.15.01/2002-03.~^K#4f^f^3Tf«ff^R, 1934 (1934 m 2) ^ «fRT 45$, 45% #T451J<H SKI 
y Cxi fT*7TM ■STRrfvcT qx.'} ^idl "^T MRcfhT R^4 qifl ft °c % «09.1% VJ Hf$9 

i \>tf i - ^Ta i t, t^groM tt t 23 20 oi^ 3 #p£ehtm. #ft3sfa./3/08.15.01/2 001-02^ fads 

M qipi i f^cft -q? ^ % wiv i Pew i fafo l * * 29 5 #qT, 2003 ^ R=F1 TO fl *TP^t:— 


v %w is % *stft tc fHHfciftsM 331 wpn : 

■ ■ <*v . ■ .. 

■^p6 1 ^£-s m?iH 1 aftr faxilq Rtx4 Mt^r *f ^iq^qq) qsT TftPf 1%'% 

cHfafa* ^'3nfl“ c^icrl’l cRt ^fq*TT 3T<R ^ I TPIlfa, sftr (qtftq 3^1% fq4q> % 3TPTR "TT, 9TT^ 

Pinion p soil <r«n fq 4 q?>j4 Hi'i^'sl ?Rtf %•sppfar, h^.^iO ^><4 %jj 

TSR^f^r^TTf^%^9^, MPSnffe^TM^cTtf I 31^1 ^ ^ %$ 

TTcfrf^cT aik 3prfrpT^T TI ft 7 T mk<H 3rpt ^fVi ^r% mpt Pi^RiRao ^ cfPjTftnt: 

(i) -q^r qiRiB’qq* T?‘SJTCt% 3P4*1 *f f^PlIUfl Pfci^^ ^ <=Rai 

(ii) Mli<il "^t, favH^ 3P*H % (q'lH’tJfll y.sti 

4$<U ^!; 3fk i 

(iii) qifu|pjqq> vjjfi) % yt<llf4a <«1j4'3| ^f, cftS’fl ^ Pi^ol tiHltl, ^ 4>Mpl4l ^ 'ttH f^P% MK<il ^ 

■^f mk«H yqRia ^l^fl, ^T ^ 1 

Mflt l^P. it. 4tP?r, ehi4>ti<ri«t> Pi^fqi 
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RESERVE BANK OF INDIA 
(Industrial and Export Credit Department) 

(CENTRAL OFFICE) 

NOTIFICATION 
Mumbai, the 30th April, 2003 

No. IECD/1/08.15.01/2002-03.—hi exercise of the powers conferred by Sections45J, 45K and 45L of Reserve Bank 
of India Act, 1934(2 of 1934) and all the powers enablingitin this behalf, theReserveBankoflndiabeing satisfied that it 
is necessary’ in the public interest so to do, hereby directs that the “Guidelines for the Issue of Commercial Paper (CP)” 
issued vide Notification No. IECD/3/08.15.01/2001-02 dated 23rd July, 2001 shall be further amended in the following manner 
with effect from 29th April, 2003. 

Paragraph 18 may be substituted by die following paragraph: 

Stand-by facility 

In v iew o f CP being a ‘ stand alone' product, it would not be obligatory in any manner on the part of the banks and FIs 
io provide stand-by facility to the issuers of CP. Banks and FIs have, however, the flexibility to provide for a CP issue, credit 
enhancement, by way of stand-by assistance/credit, back-stop facility etc. based on their commercial judgement, subject to 
prudential norms as applicable and with specific approval of their Boards. Non-bank entities includihg corporates may also 
prov ide unconditional and irrevocabl e guarantee for credit enhancement for CP issue provided: 

(i) the issuer fulfils the eligibility criteria prescribed for issuance of CP; 

(ii) die guarantor has a credit rating at least one notch higher than the issuer given by an approved credit rating 

agency; and 

(iii) the offer document for CP properly discloses the networth of the guarantor company, the names of the companies 
to which the guarantor has issued similar guarantees, the extent of the guarantees offered by the guarantor 
company, and the conditions under which the guarantee will be invoked. 

Y. S. P. THORAT, Executive Director 
l AD VT/III/iV/38/2003/Exty. ] 
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